RESOLUTION NO. 2025-44

VILLAGE OF YORKVILLE
COUNTY OF RACINE, STATE OF WISCONSIN

A RESOLUTION ADOPTING A CAPITALIZATION POLICY FOR THE VILLAGE OF
YORKVILLE

THE VILLAGE BOARD OF THE VILLAGE OF YORKVILLE, COUNTY OF RACINE,
STATE OF WISCONSIN, RESOLVES AS FOLLOWS:

WHEREAS, the Village of Yorkville’s auditing firm, Lauterbach & Amen, LLP,
recommends that the Yorkville Village Board adopt a capitalization policy for the Village of
Yorkville; and

WHEREAS, the Village Treasurer/Finance Director has prepared a draft capitalization
policy for consideration by the Yorkville Village Board; and

WHEREAS, a draft capitalization policy was presented to and reviewed by the Yorkville
Village Board on October 27, 2025; and

WHEREAS, the Yorkville Village Board has determined that it is desirable and in the best
interest of the Village of Yorkville to establish a written policy to guide the proper accounting,
valuation, tracking, and depreciation of the Village's capital assets under the authority of the
Yorkville Village Board.

NOW, THEREFORE, BE IT RESOLVED, that the Village Board of the Village of Yorkville,
County of Racine, State of Wisconsin, hereby adopts a capitalization policy for the Village of
Yorkville, attached hereto and incorporated herein as “Exhibit A”.

This Resolution was adopted by the Village Board of the Village of Yorkville, County of
Racine, State of Wisconsin, this 27t day of October, 2025.

VILLAGE OF YORKVILLE
Ayes: 4 By: /s/ Douglas Nelson
Douglas Nelson, President
Nays: 0
Attest: /s/ Janine Carls
Abstentions: 0 Janine Carls, Clerk

Absences: 1



EXHIBIT A

VILLAGE OF YORKVILLE
CAPITALIZATION POLICY

PURPOSE

To establish a general policy for capitalizing fixed assets, including standards for the valuation
of assets with a useful life of greater than one year.

CATEGORIES

Capital fixed assets include land and land improvements, buildings and building improvements,
machinery and equipment, construction work in progress, infrastructure, and all other tangible
or intangible assets that are used in operations that have initial useful life of greater than one
year.

POLICY

This policy establishes the minimum cost value (capitalization amount) that shall be used to
determine the value of capital assets, including infrastructure assets that are to be recorded in
the Village’s annual financial statements. This policy also addresses other considerations for
recording and depreciating fixed assets.

GENERAL GUIDANCE

1. Capitalization Threshold (Exhibit B)

a. Capital assets will be reported at historical cost. The cost of a capital asset
includes the acquisition price, any expenditure necessary to place the asset
in its intended location, and the condition for use. Donated or contributed
assets are recorded at their estimated fair value at the date of donation.

b. Generally, repairs will not qualify for changing the initial capitalized value.
Only major replacements of components and/or additions which
significantly change the initial capitalized value or significantly extend the
expected useful life of any capitalized item shall be considered in order to
substantiate any subsequent year value change of an asset maintained
within the Village’s record of capital assets.

C. For computer equipment, initial operating software shall be capitalized,
while subsequent operating software and application software shall not be
capitalized.

2. Useful Life (Exhibit C)
a. Consider the following when determining the useful life of an asset:

(1)  The length of time the asset has historically lasted;



(2)  Anticipated changes in technology;
(3)  Specific asset use;

(4)  Maintenance practices — among Village departments, similar assets
may be assigned different useful lives, depending on asset use and
maintenance.

b. The useful lives of capital assets will be reviewed periodically, and
adjustments will be made as necessary.

Salvage Value

The salvage value of general capital assets is deemed to be immaterial to the
financial statements. Therefore, the Village will generally not record salvage value
on general capital assets.

Depreciation

Depreciation of all exhaustible capital assets is recorded as an allocated expense
in the statement of activities, with accumulated depreciation reflected in the
statement of net assets. Depreciation is provided over the asset’s estimated useful
life using the straight-line method of depreciation.

Dedicated Assets

Required installation of public improvements by a developer, including, but not
limited to, storm sewers, storm water management measures, streets, curb and
gutter, streetlights, street signs, and sidewalks, will be dedicated to the Village
upon completion. Recording infrastructure assets will be based on actual costs,
including all ancillary costs, based on vendor invoices or other supporting
documentation provided by the developer as of the date of the dedication.

ASSET MANAGEMENT

1.

Capital Assets

Assets that are used in the Village’'s operations and have an initial useful life of
more than one year. This includes tangible assets and intangible assets such as
easements and software.

Custodial Responsibility

Department managers are given the authority and have the custodial responsibility
to manage and secure assets, and their employees’ actions regarding the care of
assets.

Inventory



The process of documenting by physically confirming the existence and location
of capital assets. Each department will conduct a physical inventory of the items
on an inventory worksheet, noting any additions and deletions since the last
inventory, and noting any changes in condition of the item once every two years.

4. Disposal

Capital assets authorized for disposal or sale are to be reported to the
Treasurer/Finance Director to be removed from the Village’s accounting records.
Lost items should be reported to the Village Administrator. Suspected stolen items
should be reported to the Village Administrator and the Sheriff's Department.
Involuntary losses (such as through fire, flood, accident, etc.) should be reported
to the Administrator, to be reported to the Village’s insurance company.

Adopted by the Village of Yorkville Board of Trustees on October 27, 2025.



Exhibit B — Capitalization Threshold

Fixed Asset Category

lllustrative Items and Capitalization Threshold

Furniture

Chairs, tables, bookcases, file cabinets or other furniture items

which individually cost $5,000 or more with an
expected useful life greater than one year.

Office Equipment

that individually cost $5,000 or more with an expected useful life

Postage machine and copiers or other office equipment items

greater than one year.

Computers and associated
equipment

Large computers, personal computers (PCs), printers, or
network servers that individually cost $5,000 or more with an
expected useful life greater than one year.

Infrastructure

Streets, curb & gutter, public right-of-way, street light systems,
bridges, retaining walls, trails and culverts that individually cost
$15,000 or more.

Utility Infrastructure

Lift stations, sewer/water mains and laterals, manholes,
hydrants, storm sewers that individually cost $15,000 or more.

Building and Improvements

Permanent Structures, building mechanical equipment, parking
lots and lighting that individually cost $25,000 or more with an
expected useful life greater than one year.

Motorized Road Vehicles
and Equipment

All vehicles and equipment that individually cost $5,000 or more
with an expected useful life greater than one year. All
permanent or semi-permanent attachments shall be included,
e.g., snow plows, salt spreaders, etc.

Motorized Non-Road
Equipment

All equipment that individually cost $5,000 or more with
an expected useful life greater than one year.

Other Non-Motorized
Equipment

All non-motorized equipment not attached or associated with
motorized that individually cost $5,000 or more with an expected
useful life greater than one year.

Construction in Progress

Capitalize and move to appropriate category when complete
and put into service.




Exhibit C — Useful Lives

Asset Type Capitalized Useful Life Expensed
Buildings and Building New construction, 50 years General maintenance,
Improvements 50%+ remodeling minor remodeling, etc.
Land Yes Inexhaustible
Land Improvements (Lighting,| New construction, 20 years Repairs
fencing, playground) full replacement
Furniture, Office & Computer | New purchases | 5- 10 years Repairs
Equipment
Machinery and Equipment New purchases 5-15 years Repairs
Infrastructure-Road Base and| New construction, 40 years Repairs, sealing,
Surface reconstruction crackfilling, patching, etc.
Infrastructure-Road Surface | Overlay of existing 15 years Repairs, sealing,
improvement crackfilling, patching, etc.
Infrastructure-Curb, Gutter, | New Construction 40 years Repairs
Sidewalk, Street Lighting
Utility Infrastructure-Storm | New Construction 20 years General Maintenance
Sewer
Utility Infrastructure-Water | New Construction | *Follow PSC | General Maintenance
Distribution Systems
Utility Infrastructure-Water | New Construction | *Follow PSC | General Maintenance
Storage System & Pumps
Utility Infrastructure-Building | Improvements *Follow PSC | General Maintenance
and Water Tower
Improvements
Utility Infrastructure-Sewer | New Construction 50 years General Maintenance
Plant & Other
Utility Infrastructure-Other Improvements 20 years General Maintenance

*Wis Stats. 196.09 (1) Every public utility shall file with the commission, within such time as may
be required by the commission, its estimate of the annual rate of depreciation required for each of
its classes of fixed capital used for public utility purposes, and of the composite annual rate of
depreciation required for such fixed capital as an aggregate, which shall constitute the public
utility’s estimates of the amount which should be returned to it out of its rates for service, to meet

the depreciation of its property.




