RESOLUTION NO. 2025-33

VILLAGE OF YORKVILLE
COUNTY OF RACINE, STATE OF WISCONSIN

A RESOLUTION ADOPTING AN INVESTMENT POLICY FOR THE VILLAGE OF
YORKVILLE

THE VILLAGE BOARD OF THE VILLAGE OF YORKVILLE, COUNTY OF
RACINE, STATE OF WISCONSIN, RESOLVES AS FOLLOWS:

WHEREAS, the Village of Yorkville’s auditing firm, Lauterbach & Amen, LLP,
recommends that the Yorkville Village Board adopt an investment policy for the Village of
Yorkville; and

WHEREAS, the Village Treasurer/Finance Director has prepared a draft
investment policy for consideration by the Yorkville Village Board; and

WHEREAS, a draft investment policy was presented to and reviewed by the
Yorkville Village Board on July 28, 2025; and

WHEREAS, the Yorkville Village Board has determined that it is desirable and in
the best interest of the Village of Yorkville to establish a written policy to guide the
investment of funds under the authority of the Yorkville Village Board.

NOW, THEREFORE, BE IT RESOLVED, that the Village Board of the Village of
Yorkville, County of Racine, State of Wisconsin, hereby adopts an investment policy for
the Village of Yorkville, attached hereto and incorporated herein as “Exhibit A”.

This Resolution was adopted by the Village Board of the Village of Yorkville,
County of Racine, State of Wisconsin, this 28" day of July, 2025.

VILLAGE OF YORKVILLE
Ayes: 5 By:  /s/ Douglas Nelson
Douglas Nelson, President
Nays: 0
Attest: /s/ Janine Carls
Abstentions: 0 Janine Carls, Clerk

Absences: 0



Exhibit A

VILLAGE OF YORKVILLE
INVESTMENT POLICY

INTRODUCTION

The timely deposit and investment of public monies is an important and integral part of
any cash management program.

This statement of policy is intended for use by and guidance of the designated Village
official or officials with investment authority, and any investment advisers to whom Village
officials have delegated investment authority, as defined by Wis. Stat. §66.04 (2m).

This investment policy shall be reviewed as necessary by the Treasurer/Finance Director,
Village Administrator, and the Village Board of Trustees. Any recommended change shall
be approved by the Board of Trustees with the necessary resolution to modify the existing

policy.
STATEMENT OF PURPOSE

The purpose of this investment policy is to establish guidelines for investments which are
broad enough to allow the Treasurer/Finance Director, with approval of the Village
Administrator, to function properly within the parameters of responsibility and authority.

This policy is also intended to be specific enough to establish a prudent set of basic
procedures to ensure that investment assets are adequately safeguarded. It assures that
the fundamental principles concerning any investment program involving public monies
have four basic ingredients - legality, safety, liquidity, and yield.

GOALS AND OBJECTIVES

The goal of this investment policy is to assure that the Village’s investment portfolio is
managed for maximum long- and short-term return in a manner that is consistent with
good cash management practices and the safety of principal.

This investment policy shall offer the necessary guidelines to attain the following goals
and objectives in the following order of priority:

Legality of investment instruments

Safety of funds invested

Adequate liquidity through marketability

Maximizing yield on all funds invested

Investment of available funds while maintaining liquidity

LN~

OVERALL RESPONSIBILITY FOR CASH MANAGEMENT AND INVESTMENT

Effective cash management involves controlling cash from the time it is received until it is



disbursed. It requires the availability of accurate information on a timely basis. The
Treasurer/Finance Director shall be delegated the day-to-day responsibility for the overall
financial operation of the Village to determine cash availability and needs. In the absence
of the Treasurer/Finance Director, this responsibility shall be designated to the
Clerk/Deputy Treasurer.

DELEGATION OF AUTHORITY

Pursuant to Wis. Stat. §66.04 (2), any county, city, village, town, school district, drainage
district, technical college district or other governing board, as defined in Wis. Stat. §34.01
(1), may delegate the investment authority over any of its funds not immediately needed
to a state or national bank, or trust company, which is authorized to transact business in
this state if all of the following conditions are met:

1. The institution is authorized to exercise trust powers under Wis. Stat. §
221.0316 or Wis. Stat. ch. 223.
2. The governing board renews annually the investment agreement under

which it delegates its investment authority, and reviews annually the
performance of the institution with which its funds are invested.

INVESTMENT

The investment activity of Wisconsin public funds is governed by Wis. Stat. §66.04 (2)
and other sections of the Wisconsin Statutes as follows:

(@)  Any county, city, village, town, school district, drainage district, technical
college district, or other governing board as defined by Section 34.01 (1)
may invest any of its funds not immediately needed in any of the following:
1. Time deposits in any credit union, bank, savings bank, trust

company, or savings and loan association which is authorized to
transact business in this state if the time deposits mature in not more
than three (3) years.

2. Bonds or securities issued or guaranteed as to principal and interest
by the federal government, or by a commission, board or other
instrumentality of the federal government.

3. Bonds or securities of any county, city, drainage district, technical
college district, village, town or school district of this state.

3m. Bonds issued by a local exposition district under subchapter Il of
chapter 229.

3p. Bonds issued by a local professional baseball park district created
under subch. Il of ch. 229.

3s. Bonds issued by the University of Wisconsin Hospitals and Clinics
Authority.

4. Any security which matures or which may be tendered for purchase
at the option of the holder within not more than seven (7) years of the
date on which it is acquired, if that security has a rating which is the



highest or 2nd highest rating category assigned by Standard &
Poor’s Corporation, Moody’s investors service or similar nationally
recognized rating agency or if that security is senior to, or on a parity
with, a security of the same issuer which has such a rating.

5. Securities of an open-end management investment company or
investment trust, if the investment company or investment trust does
not charge a sales loan, if the investment company or investment
trust is registered under the investment company act of 1940, 15
USC 80a-64, and if the portfolio of the investment company or
investment trust is limited to the following:

a. Bonds and securities issued by the federal government or a
commission, board or other instrumentality of the federal
government.

b. Bonds that are guaranteed as to principal and interest by the

federal government or a commission, board or other
instrumentality of the federal government.

C. Repurchase agreements that are fully collateralized by bonds
or securities under subdivision 5. a. or b.

(b)  Anytown, city, or village may invest surplus funds in any bonds or securities
issued under the authority of the municipality, whether the bonds or
securities create a general municipality liability or a liability of the property
owners of the municipality for special improvements, and may sell or
hypothecate the bonds or securities. Funds of any employer, as defined by
Section 40.02 (28), in a deferred compensation plan may also be invested
and re-invested in the same manner authorized for investments under
Section 881.01 (1).

(c)  Any local government as defined under Section 25.50 (1) (d) may invest
surplus funds in the local government pooled-investment fund. Cemetery
Care funds including gifts where the principal is to be kept intact, may also
be invested under Chapter 881.

(d)  Any county, city, village, town, school district, drainage district, technical
college district, or other governing board as defined by Section 34.01 (1)
may engage in financial transactions in which a public depository, as
defined in Section 34.01 (5), agrees to repay funds advanced to it by the
local government plus interest, if the agreement is secured by bonds or
securities issued or guaranteed as to principal and interest by the federal
government.

REDEMPTION

If the Village invests in securities, the Treasurer/Finance Director shall periodically
redeem the securities in which Village money has been invested so that the proceeds
may be applied to the purposes for which the original purchase money was designated
or placed in the Village’s accounts.

DEPOSITS



Community State Bank, Union Grove, shall be designated as the primary depository for
the Village of Yorkville, in which the receipt and disbursements of funds shall be recorded.
Additional depositories are hereby designated for investment purposes, including the
Wisconsin Local Government Investment Pool. The Treasurer/Finance Director may
invest funds, which are not immediately needed, in time deposits maturing in not more
than three (3) years, with Village Board approval. Before depositing funds in a new
banking institution, the bank will be required to certify Federal Deposit Insurance
Corporation (F.D.I.C.) requirements to the Village of Yorkville Treasurer/Finance Director.

ACCOUNTS AND RECORDS

It shall be the responsibility of the Treasurer/Finance Director to establish sufficient
records and accounts to detail each investment as to purchase date, cost, maturity date,
and yield; provide any necessary internal controls; and maintain any other records that
may be required to accurately reflect all investment transactions.

COLLATERALIZATION OF FUNDS

F.D.I.C. insures deposits of up to $250,000 in any one institution.

Wis. Stat. ch. 34 establishes a public deposit guarantee fund which exists for the
repayment of losses by public depositors in the event of a public depository institution’s
failure. The public deposit guarantee fund covers a single public depositor up to
$1,000,000. This amount is in addition to any F.D.I.C. coverage.

Per Wis. Stat. § 34.08 (2), “Payments under sub. (1) shall be made in the order in which
satisfactory proofs of loss are received by the division of banking. The payment made to
any public depositor for all losses of the public depositor in any individual public depository
may not exceed $1,000,000 above the amount of deposit insurance provided by an
agency of the United States at the public depository that experienced the loss. Upon a
satisfactory proof of loss, the division of banking shall direct the department of
administration to draw its warrant payable from the appropriation under s. 20.144 (1) (a)
and the secretary of administration shall pay the warrant under s. 16.401 (4) in favor of
the public depositor that has submitted the proof of loss.”

The Village of Yorkville, with the adoption of this investment policy, will allow its
Treasurer/Finance Director to place funds in excess of $250,000 in any bank so named
as a Village depository without the temporary collateralization of funds when banking
schedules do not allow for the timely transfer of funds, primarily during real property tax
collection. The Village shall review this policy and consider collateralization of funds if
circumstances change.

Deposits in the Wisconsin Local Government Investment Pool are exempt from
collateralization of deposits.



INVESTMENT ADVISORS AND REPORTS

The Village of Yorkville, with Village Board approval, may retain the services of
investment advisors. All investment advisors and custodians retained by the Village will
provide periodic reports to the Treasurer/Finance Director to report to the Village Board.
Such reports will contain, at a minimum, a description of each security, including units
held, cost, market value, and current yield, as well as a detailed list, by date, of all
transactions executed during that period.

Adopted by the Village of Yorkville Board of Trustees on July 28, 2025.
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